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Analysis on the Influence o Governance Sructure to Family-controlled
Tunnding Behavior o Chinese Private Lisged Companies

Shen Mingheo
(Quangzhou Universty of Foreign Sudies)

Abgtract : In the pgper , we choose the whole body of 280 privae liged companies by the end of 2004 as research subjects and
digtinguish Capitdigs controlled (CAB) from Entrepreneurs -controlled ( EFB) . The rests of regresson andyss on family
occupying of liged conpanies’ capitd show: capitdig-families indine to conduct tunne behavior by the means of egablishing
multi-layer control chain; members of the entrepreneur-families working in liged conpany is conducive to the formation of
oolluson, diggng tunnd and trangerring reources; companieswhose controlling sharehol ders exig in theform of enterprise groups
affer from being enptied nore srioudy ; infamily-controlled listed conpanies, independent directors have not played an dfective
peniry role; the equity ratio of genera manager and intengty of the tunneling behavior sow U-sheped reationship ,“ the
incertive dfects o regulaion” and oollugon draining efect” exiging. We find the nore the busnessis controlled by capitdigt ,
the more posdble tunnel behavior isto be cnducted. S we think the liged conpanies should be dassed and supervised sparately.
Key Wor ds: Tunneling Behavior ; Affiliated Transactions; Governance Sructure; Family-ocortrolled ; Manipulative Sharehol der
JB. Classfication :D230, G320 ,&390
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The Deter minants of Capital Sructure and Equity Financing
Preerence in Liged Chinese Companies

Xiao Zezhong and Zou Hong
(Xiangtan Universty ; Gty Univerdty of Hong Kong)

Abgract : This paper invedigates the share issuing preference conjecture and determinants of capitd dructure in lided Chinese
firms. It provides a method to formally test the share issuing preference and obtai ned srong evidence that supports the hypothed's.
The reautsindicate that dthoughin generd sate ownership , legd person ownership and foreign ownership do not have a dgnificant
dfect on cgpitd dructure, a high levd of dae ownership is asociated with a high level of long term debt. These resuits are
incond gent with the argument in the literature thet the high level of date ownership is a cause o the share isaing preference.
Addtiondly , the variables (firm dze, asst tanghility, growth and profitakility) tha are found to be important in developed
oountries d o play a dmilar role in cgpitd gructure decisonsin liged Chinese firms. However , they are asociated with leverage
in ways different from those in other developing courties.

Key Wor ds:Agency Theory ;Cpitd Sructure; Fnancing Behavior ; Pecking Order Theory ; Satic Trade-dff Theory

JBL Classfication : G320 ,G340
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