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Opening-up and Energy Utilizing Efficiency: Evidence from 35 Industries in China

LI Wei-wu

Abstract: Since mid 1990s, opening-up and energy utilizing efficiency in China have been in-
creasing. This paper firstly addresses theoretically how opening-up influences energy utilizing efficien-
cy, and then utilizes the panel data of 35 industries between 1999 and 2005 to research empirically.
The paper finds that opening-up improves energy utilizing efficiency. Energy intensity structure de-
composition indicates the degree of opening-up of 7 high energy consumption industries, excluding
chemical industry, is smaller than the average. In order to increase energy utilizing efficiency effec-
tively, China should increase moderately the degree of opening-up of high energy consumption in-

dustries.
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