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1 1996-2006
At TR RS SR ARG 567 12
KA LLC Ky Breitung K% Hadri Kt TIPS Had: Fisher—PP Ky Fisher—ADF Ky
NX 3.55034 (0.9998) | —2.59490(0.0047) | 8.84895 (0.0000) | 5.28441 (1.0000) | 7.52763 (1.0000) | 33.9961 (0.9594)
FGDP.; | 5.02439 (1.0000) | —1.18286(0.1184) | 9.86204 (0.0000) | 6.68134 (1.0000) | 45.2225 (0.6652) | 25.6697 (0.9983)
dr ~24.1274 (0. 0000) | —2.55840(0.0053) | 3.37182 (0.0004) | -16.9116(0.0000) | 289.221 (0. 0000) | 297.468 (0.0000)
de -30. 7396 (0. 0000) | —1.41155(0.0790) | 6. 76892 (0.0000) | —7.37679(0.0000) | 65.8806 (0. 0654) | 136.582 (0.0000)
NX.-1 2.27104 (0.9884) | —3.92367(0.0000) | 7.98417 (0.0000) | 3.65524 (0.9999) | 20.1511 (0.9999) | 40.0095 (0. 8430)
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A TR B R AR 9877 72
ZEOE LLC #i Breitung K Hadri #46 IPS Ky Fisher-PP 4 Fisher—ADF Ky
ANX -7.75622 (0.0000) | -2.39826(0.0082) | 4.94373(0.0000) | -3.62256 (0.0001) | 82.3751(0.0027) | 99.5270(0.0000)
AFGDP, , | -9.72531(0.0000) | -2.62727 (0.0043) | 3.28185(0.0005) | -3.55909 (0.0002) | 103.206(0.0000) | 99.6427 (0.0000)
Ade -12.9640 (0.0000) | -2.96879(0.0015) | 11.0345(0.0000) | -3.44186 (0.0003) | 100.963(0.0000) | 101.624(0.0000)
ANX,, | -7.17261(0.0000) | -0.57484(0.2827) | 4.51324(0.0000) | -3.07964 (0.0010) | 76.5434(0.0092) | 99.6878 (0.0000)
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o , R-squared ~ Adjusted R-squared 0.98, F 400.8, DW
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The Influences of Sino—Korean FTA on the Net Export and Employment
in Both Countries: an Empirical Analysis
LI Xiao-feng REN Jing-nan

Abstract: With an econometrics approach, this paper conducts an empirical analysis on how the
establishment of Sino-Korean FTA influences the net export and employment in the two countries.
The present investigation can be divided into three steps: 1)The analysis of how the FTA changes
the net export between the two countries; 2)The analysis of how variations of net export affects
GDP figures in both countries; and 3)The analysis of how GDP figures relates to unemployment
rates in these two countries, and 4) the influence of FTA on employment. The paper draws the fol-
lowing conclusions: provided that the Sino-Korean FTA is established in 2009, the Sino-Korean trade
deficit will drop by US § 6,491,960,000, while the Korean-China trade surplus will drop by US $ 6,
491,960,000; the FTA will increase China’s GDP by 0.426% and reduce Korea’s GDP by 0.938%;
and unemployment in China will decrease by 0.069% as a result, while unemployment in Korea will
increase by 0.158%.

Keywords: FTA; Net export employment; Empirical analysis



