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Comparative Advantage Final Consumption and Trade Surplus in China
—Concurrent Discussion the Influences of Global Economic Crisis

and RMB Exchange Rate on Chinese Trade Surplus
Lu Wanqing

Abstract: Current researches consider that Chinese trade surplus comes from the domestic real factors but there is no
agreement on which kind of real factors. The result drew from the trade balance determination model built in this paper
shows that Chinese trade surplus comes from the rising domestic supply and the dropping domestic demand. It also shows
that the effect of global crisis on the trade surplus is small but that of appreciation of RMB is great. If RMB exchange rate
appreciates by a great amount the turning point of Chinese trade surplus may appear.
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