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Whether the Market can be Exchanged for Technology Progress:
A Positive Analysis of Panel Date of Industry Section in Guangdon Province

Xingjian Yi Liangsheng Li

Abstract: In this paper we analyze the effect of FDI on the economic growth through spillover effect in an endogenous
quality- enhanced economic growth framework, utilizing the panel data methods with the consideration of the economic data of 39
industries in Guangdong Province. The results suggest that although there is a positive but minor technology spillovers from FDI,
both the competitive effect and the human resource flow effect are negative and quite significant, exceeding the positive
technology spillover effect greatly. After further research on the enterprises with different ownership structure, we find that the
reformed state- owned enterprises benefit most from the spillovers. In the end, we conclude some policy suggestions.

Keywords: FDI; Spillover Effect; Technology Progress; Economic Growth
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