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Abstracts of Selected Papers

Short run International Capital Flows, Exchange Rate and Asset Prices
—An Empirical Study Based on Data After Exchange

Rate Reform Since 2005
ZHU Mengnan, LIU Lin(Xiamen University, 361005)

We theoretically analyze the interactive relationship among short run international capital flows,
exchange rate and assets prices. Then we use VAR model to empirically analyze the dynamic rela-
tionship among these variables since exchange rate reform in 2005. We find that short-run capital
inflow may result the appreciation of RM B and appreciation expectation of RM B as well. Mean-
while, the capital inflow will push up the stock price and housing price, while the appreciation of
RM B and appreciation ex pectation of it, as well as the increase of stock prices may induce interna-
tional capital to flow into China. The increase of stock price will lead to that of housing price.
Then the increase of house price may result in the flow out of international capital and the de-
crease of stock price. In order to cope with the impact of international capital flows, China must
improve domestic financial system and economic system. When making monetary policies, it is
necessary to take into account the spillover effects of foreign monetary policy and the independ-
ence of domestic monetary policies.

Keywords: Short Run International Capital Flows, Exchange Rate, Asset Prices, VAR Model

The Heterogeneity of Precautionary Saving Motives and
the Change of Consumption Propensity:

A Study on Urban Inhabitants in China
DENG Kebin, YI Xingjian (Guangdong U niversity of Foreign Studies, 510420)

This paper sets up a new model to study on data of urban inhabitants of China. Empirical evi-
dences show that there is heterogeneity in consumers’ precautionary saving motives in China. Ed-
ucational level is an important influence factor on precautionary saving motive, while age is not.
We also find that there are typical excess sensitivity and excess smoothness among consumers in
China which educational level can not weaken. Moreover, educational level may even increase ex-
cess smoothness. The uncertainty of consumption is not necessarily depend on the uncertainty of
income.

Keywords: Precautionary Saving Motive, H eterogeneity, Consumption Propensity, Excess Sensi-

tivity, Excess Smoothness

Research on Economic Development Models and Income Distribution Order
YANG Canming (Zhongnan University of Economics and Law, 430073)
GUO Huifang (Hainan U niversity, Zhongnan University of Economics and Law, 570228)
ZHAO Ying (Zhongnan University of Economics and Law, 430073)

Regulating the order of distribution and releasing the potential of consuming markets play critical
roles in switching Chinese economic development models successfully. This paper describes the
issues of economic growth pattern in China, and analyzes the theoretic relationship between eco-
nomic growth and income distribution. Based on stochastic model analysis of consuming capability
and income growth and regression model test to Chinese consuming demand and economic
growth, we derive the relations among Chinese economic growth, consuming demand and income
distribution and propose suggestions for transformation of Chinese economic development models
and regulations of income distribution.
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