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Chinese Current Trade Surplus is Aroused by the Intra—product Specialization in East Asia
LU Wan-qing

Abstract: Most researches think that the Chinese trade surplus comes from the domestic factors.
They ignore the effect of international division of labor on the balance of trade and the
heterogenicity of tradable goods. International trade can be divided into normal trade, processing
trade and other trade. Most of Chinese trade surplus comes from processing trade. The paper thinks
that international trade is determined by international division of labor and the great amount of
processing trade surplus is caused by the intra-product specialization in East Asia, which is proved
by the Granger Causality Test. At present, global economic crisis causes the year-on-year growth rate
of Chinese export and import decreases sharply, but its impact on trade surplus is small for the
reason that global economic crisis can’t change the intra-product specialization in East Asia. Faced
with the impact of global economic crisis, in the short term, our country should take measures to
encourage export, which include RMB depreciation, raising the export tax refund rate and developing
new world markets, etc. In the long term, our country should improve the self-renovation capability
and promote the upgrading of industrial structure.
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