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Why China Lack of Creative Destruction?
Fvidence from the Listed Firms' Specific Information

Deng Kebin" and Ding Zhongh
(a. School of Finance and Economics, Guangdong University of Foreign Studies;

b. Institute of Indugrial Economics, Jinan University)

Abstract: The economy in China has got rapid growth, but as is well known to us that the lack of creative destruction is the truth.
This paper makes a deep analysis based on the theory of firnr specific information. Through computing the technical innovation
output indicator of the listed companies composed of technical efficiency output and technical progress output, and getting R square
from CAPM regression which represeris technical innovation input and fimr specific information, we make an empirical analysis.
And we find that the leader of technical innovation in China is not the small company but the large company, and large companies
do not have innovation power as it is in a monopoly position which makes innovation efficiency low. Then the companies in China
would like to adopt technical efficiency mprovement rather than creative destruction. Mediunr size companies have more motivation
to conduct creative destruction activities; smalt size companies prefer to technical efficiency impovement; small and mediunr size
companies do not have enough imnovation input, which makes innovation output lower. Thus the key of solving the problem that
China is lack of creative destruction is to decrease the policies siding with large companies, and to support small and mediunt size
companies more.
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Population Dynamics and Precondition for Financial Crisis
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Abstract:The irend collapse and mass panic are typical features of a financial criis, which can be sudied by population
dynamics. The birtlr death process is introduced for modeling norr stationary process. The transition probability in master equation
can be determined by empirical observations. Efficient market hypothesis ( EMH ) corresponds to a linear transition probability
while real market has a nonlinear transition probability. The model can be solved by high moment expansion. The warning signal of
financial crisis can be derived from the precondition of the dynamical solution.

Key Words: Population Dynamics; Birtlr death Process; Financial Crisis; High Moment Divergence; Trend Collapse
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